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More hlghway, building contract wins
to come for Sunway Construction

» Recommendation:
Buy
TARGET Price: RM1.98
by Affin Hwang Investment
Bank Bhd (April 19)

Highlights

SUNWAY Construction Group '
Bhd (SunCon) was awarded the

RM1.2b Klang Valley Mass
Rapid Transit Line 2 (MRT 2)
project on March 29, 2016. This
lifts its orderbook to RM4.8b,
equxvalent to2.5x FY15 revenue,
improving earnings visibility.

We see prospects for more

contract wins as SunCon has
submitted tenders worth
RM18b for highway and build-

ing projects.

won the tender for Viaduct
Guideway Package V201 of

MRT 2 for RM1,213m due to its

competitive price and strong
technical capabilities. SunCon
expects a 10% PBT margin for
this project and construction
period is five years. It plans to
bid for the station works worth
about RM300m within the
package to improve its profit
margin from this project.

~ More projects in the pipe-
line. SunCon has submitted
tenders for Sungai Besi-Ulu
Klang Elevated Expressway
and Damansara-Shah Alam

Elevated Expressway civil

work packages.
‘We gather that the indicatiye

partner KTS Holdings Sdn Bhd
will also bid for the upcoming
Pan Borneo Highway package
in Sibu worth about RM1.7b.
KTS owns a quarry in Siby,
improving the Vs competitive-
ness for the upcommg tender.
Fine-tuning earnings fore-
casts. SunCon has clinched

- RM1.36b worth of new con-

tracts in 1Q16, increasing its
orderbook to RM4.8b from
RM3.7b at end-2015. We fine-
tune our earnings forecasts.

‘We also raise our PBT mar-
gin assumption to 10% from
8% previously with a longer
five-year construction period
for the MRT 2 project.

Top sector “Buy’. We believe






